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 OR DEATH OF A PARTNER

aly 4 gains 4/12. B hag 2186

ps 000 and B and C w; SCrificeq |, o
A" 21,20, will be credite Hence 4 i _

C and D are partnerg Shiins by 230,000 @l #¢ ill be debited by

0 25 th’e retirement of B, Goodwii] :\ng Profits in fhe rat; 0,000 respectively |
i : : a8 valye . atio of 4 - 7. 4 .

go continue the firm sharing g, - 104 2t 23,0099 " 7 22 1 O

> SQually, p A, Cand D decide

ass the licn -
[AI‘S' '€ Necessary journal entry.
- Particy!qyg ' ;
T ek A Ty S .
~ C's Capital A/ e st ey e ®)
4 p’s Capital A/c Dr. i \40— % W b o |
To A’s Capital A/c Dr. 70,888
To B’s Capital A/c X 20,604
//X, Y and Z are partners sharing P S

Q 26. profits ang

y retires selling his share to x and
X and 60,000 by Z. The profit for ¢

. € 3
Pass entries to (a) record the saje of Y’Year after Y’s retirement is 22,40,000.
the profit between X and Z.

atio of 3 : 2 : 1.

[ADS- New profit sharing ratio 17 : 7,
Revaluation of Assets and Liabilities

Q. 27- A,.I; ‘a;chuwefe Partners.sharing profits and losses in the ratio of
5-:3:2. Fo owmg‘was their Balance Sheet as at 31st March, 2023

- = : - Assets 4

£ S ‘
Sundry Creditors ‘ 1,20,000 | Cash at Bank 34.000
Capitals A/cs: ; | Sundry Debtors 1,50,000
A 4,00,000 Less : Provision for
B 2,50,000 | 4= @ .. Doubtful Debts 9,000 | 1,41,000

o) 1,50,000 | 8,00,000 | Stock 1,45,000
Plant 2,00,000

Land and Building 4,00,000

9,20,000 . 9,20,000

A retires on this date and the following adjustments were agreed upon :

() Bad Debts amounting to 10,000 were to be written off and provision
for doubtful debts be maintained at existing rate.

@)
(iif)
@)
)
(Vi)

Pass journal entrie

An unrecorded creditor of 20,000 will be taken into account.
Provision is to be made for legal damages amounting to %25,000.
There is a liability for 15,000 for outstanding salaries.

Sundry creditors be reduced by ¥8,000 being a liability not payable.
Stock be increased by 15,000 and Plant is to be reduced to

%1,80,000. . ‘
s to give effect to above adjustments and prepare

Revaluation Account.
[Ans, Loss on Revaluation %66,400]
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“ccﬁvcl_\’- Total amount payable ¢
S . L V¢ Lt Peiw
4id 10 her until 31st March, 02 > Priva was 24.00.000 which was not

Th
on
lndiﬂﬂ
which of the two options available un

priyas if amount due to her was paid ()der Section 37 should be opted by

7 n 3]*“ V & )
gption () Interest for 7 months 214,00 st March, 20257

8 I

(AT option (i) Share of Profit 10,000
Hence, She will opt for the 15t one.]

XY and Z are partners in a firm sh .

. *IRTP ——
¢ Firm carned A profit of T 50 (0 duri
arc ) y ‘ | | . 7
. by 2'02& Brivs iy o (‘Wn’wg the period of 7 months ended
partnership Act. 193) Xercise provisions of Section 37 of

334 = ! . aring profi

Q" palance sheet of the firm as at 315t Marghp 200;;, 2?: 110 Sseff qu L;?sl,lx ki

T ! T ’ stood as follows .
Liabilities S W T

i) SCaIh Assets

I 1,09, e T e SR R
Creditors L 60 000 |Cash in Hand and Cash at Bank 86,000
enefal RGSGTV sk 3000 Debtors 2.00 000 ;
grovide“‘ Fupd L 20,000 |Stock 1’00’000,
jtals - ‘ ‘ Investments (at cost) 50,0001
Cap X 3,38’838 : FreehOId Property 4’00’000
F o 2?00’ | Trade Marks 20,000
Z > ’000 7900,000 Goodwill 33’000 Y
A e e TR P 5 ) _"

Z retll'CS on lIst April, 2023 subject to the following adjustment :
(6) Frechold Property be valued at ¥5,80,000.
(i“i)fhﬁllnve‘_s‘tme;nts be valued at ¥47,000; and stocks be valued at 294,000,
(iif) A provision of 5% be made for doubtful debts.

(iv) Trade Marks are valueless

() An item of T12,000 included in creditors is not likely to be claimed.
(vi) Goodwill be valued at one year’s purchase of the average profit of the
_ past three years. Profits ending 31st March were : 2021 1,20,000;
2022 %1,00,000 and 2023 ¥95,000. i
Pass jourﬁal entries, give capital accounts and the balance sheet of the
remaining partners.
[Ans. Gain on Revaluation ¥1,53,000; Z's Loan Alc 22,95,000; Capitals
X 23.42,500; Y T2,42,500; B/S total T9,97.000.
Hints:
(i) Goodwill appearing in the
in old ratio.
(i) Z’s share of goodwil
 equally.
Q.34. P, O and R were partners in
On 31-3-2024 their Balance

assets at 33,000 written off among all partners
1 35,000 debited to X and Y in gaining ratio i.e.,

a firm sharing profits in the ratio.of 2 ::3 3 3.
Sheet was as follows :
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—— e S T S R | 7 ? AVS‘PIV ,
Liabilities PR SRR BT s y
' 3 s 70,000 | Bank
Creditors , | Debtors A0 ¢
Capital Ac;nunts. 80,000 | Less - Provision for 00
0 70,000 Doubtful Debts 5
R 60,000 | 2,10,000 | Stock 200
Building v
Profit and Loss A/c ey g
2,80,000 - :g
brerry ey e I » Ui
i FRTT —-‘u..;mho—‘—w‘ . ‘“/“’\I
On the above date R retired from the firm due to his lneg, 2’
following terms : On N
(f) Building was to be depreciated by 40,000
(i) Provision for doubtful debts was to be Maintaine it 3
debtors. , " 0
(#if) Salary outstanding ¥ 5,000 was to be recorded and creditor, 5
will not be claimed. " 400

[Ans.

Q. 35.

(@v) Goodwill of the firm was valued at <72,000.

(V) R was to be paid 15,000 in cash, through bank apg the
. N alanCe
was to be transferred to his loan account.

Prepare Revaluation Accou‘n,t,‘ Partne;r’s Capital Accounts ang the Balay

Sheet of P and Q after R’s retirement. -
Loss on Revaluation ?44,00()’;‘ R’s Loan A/c ‘3.54,000; Capita] Accoupgg .
P 54,800 and O ?32,2(_)0;_]3/8 Total ¥2,12,000.] i

Manoj, Naveen and”Deep_a‘k__ Werc*partners ‘sharing profits and losses i
the ratio of 4 : 3 : 2. As at Ist April 2022, their Balance Shee

it Was ag
follows :

Liabilities =~ . ﬁ‘{r\?

Trade Creditors L som

Capitals : b Debtors 19,000 | .

Manoj © 50,000 | | Less : Provision 1,400 | 17,600

Naveen 39000 -\ ISteck [ 13,500

Deepak 30,000 '1,19,000 | Plant and Machinery I 13,000

- |Motor Car [ 20,000

Building | 48,000

Goodwill ‘ 3,000

1,26,000 ] 1,26,000

Deepak retired on the above date as per the following terms:
1. Goodwill of the firm was valued at <21,000.
2. Stock to be appreciated by 10%.
3. Provision for doubtful debts should be 5% on debtors.
4, Machinery is to be valued at 5% more than its book value.
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otor Car is revalued at T15.500 ®
: Retis

"ING parts
S partner took over Motor

{1125“6‘1
¢

is value.

-

ye paid T2 b
6. Deepak 1 ! 3 000 in cash and hal p
Joan account. ance he transferred to his
gsary journal entrie ,
ecessary | ntries. Prepare Revaluation Account. Capital
count, ]P] a

ShOw nd ()pening 3ala =
Y Balance Sheet of continuing partn
I S ‘ ers

AC .
n Revaluation T 1.800; Deepak’
LosSO " pak's Loan A ¢ Z16.100: Capitals: Manoj
[:‘“5- (45,200’ Naveen T35.400; B/S total ¥ ]02_.001 . ‘ ahnal\ Manoj
will amounting to 3,000 will be wrj
Good e written off among old partners in old ratio

int -l Deepak’s share in 321,000 will be debit ;
Naveen P gaining R ed to the accounts of Manoj and

16. Sameeh th;m;z:isndf zsla.loni. were partners in a firm sharing profits and
GRS the fE0 O T 3 3. On 31.3.2016, their Balance Sheet was
follows -

BALANCE SHEET OF SAMEER, YASMIN AND SALONI
as at 31.3.2016

Amount Assets " Amount
| . B
creditors 1,10,000 | Cash 80.000
=t ok Reserve 60,000 | Debtors 90,000 :
i Less : Provision 10,000 80,000
gameer , 3,00,000 Stock | 1,00,000
Yasmin 2,50,000 Machinery | 3,00,000
§n 150,000 | 7,00,000|Building | 2,00,000
- ' Patents | 60,000
z Profits and Loss Account | 50,000
3 3 = f——————=
. 870,000 | 870,000
— —_—

On the above date, Sameer retired and it was agreed that :
(i) Debtors of 24,000 will be written off as bad debts and a provision
of 5% on debtors for bad and doubtful debts will be maintained.

ecorded creditors of 220,000 will be recorded.

(@) An unr
depreciation will be

(iii) Patents will be completely written off and 5%
charged on stock, machinery and building.
hare future profits in the ratio of 3 : 2.

(iv) Yasmin and Saloni will s
’g retirement was valued at ¥5,40,000.

(v) Goodwill of the firm on Sameer
Pass necessary journal entries for the above transactions in the books of

the firm on Sameer’s retirement. (C.B.S.E. 2017)
[Ans. Loss on Revaluation %1,08,300; Amount iransferred to Sameer’s Loan A/c

Z4,76,680]
Hint: Entry for bad-debts and provision for bad debts :
Provision for Bad Debts Alc Dr. 5,700
To Debtors A/c 4,000
1,700

To Revaluation Alc

s
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. - v v and Z as at 31st My
Q. 37. Following is the BBalance Smjct :f).fﬂ‘X., 3 2 e, 2022.
They shared profits in ”Wr"“”:,,—o‘“~* T
] / / . . ...-4«[» opaset ‘“{ S AS.?{/‘ i o - ? S
Jdabilities kA = ank ey
Sundry Creditors 2,50,000 C?s]? ;tec'iivab]e ;O’UOQF
General Reserve A B']:)s 80,000 0,00
d ‘ 5 Debtors ’
Partners Loan A/cs: 50.000 | Less : provision for
?} 40,000 Bad Debts 2000 | 76,094
’ tock 1,24
Capital A/cs : ; Si)(:e J Assets 3, 00’088
A: ]’(6)(())’880 Advertisement Suspense A/c 16,009
2 50000 | 2,10,000 Profit and Loss A% %000
; 6.30,000 6,30,0
On 1st April, 2022 ¥ decided to retire from the firm on the fOHOWing
terms:
(@ Stock to be depreciated by ¥12,000. '
ritten off.

Advertisement Suspense Account to be w

b :
) Debts to be increased to 6,000

(¢) Provision for Bad and Doubtful

(d) Fixed Assets be appreciated by 10%.
80,000 and the amount due to

1 t
(e) Goodwill of the firm be valued a : :
the retiring partner be adjusted in X’s and Z’s Capital Accounts,
Prepare the Revaluation Account, Partner’s Capital Accounts and the
Balance Sheet to give effect to the above.

Gain on Revaluation ¥16,000; ¥’s Loan A/c T1,58,500 (i.e. T40,000 +

[Ans.
% 1,18,500); Capitals X ¥1,10,500 and Z Z57,000; B/S Total 36,26,000.]
Q. 38. A, B and C are in partnership sharing profits in the ratio of 3 : 2 : 1. On

28th February, 2023 C retires from the firm. Their Balance Sheet on this

date was as follows:
Liabilities . il < Assets 4
Sundry Creditors 1,20,000 | Bank 25,000
Outstanding Expenses 10,000 | Debtors 1,65,000
Profit & Loss Account 1,50,000 | Stock 2,50,000
Capital Accounts : Investments 3,00,000
A 5,00,000 Fixed Assets 5,40,000
B 3,00,000
C 2,00,000 | 10,00,000
12,80,000 712,80,000

The following was agreed upon :
() Goodwill of the firm is valued at %1,50,000. C sells his share of
goodwill to 4 and B in the ratio of 4 : 1.
(i) Stpck is revalued at ¥3,00,000 and debtors are revalued at T 1,50,000.
@#ii) Outstanding expenses be brought down to ¥3,000.
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s b

P
, yestments are sold
(i) In old at a loss of 109, 4113

gﬁﬂ = i
% C is paid off in full.

) :
re Revaluation Account, Capit

prep?

he w firm.

: luation 1

Gain on Reva 2,000: Amo

5. b y % b Unt ‘ ;

[A“‘ . 5,61,000’ B’s Capital 3,49,000; B paid to C 225 Vi
> BJS Total %10,33,000; Bz;.}i’ggngh f ;:;apit;l’

’ ce T43,000]

on 3lst March, 2022 the Balance Sheet of
SA, Band C

al Ac
counts
ts and the Balance Sheet of

.

9. ) :
0'3 Josses 11 proportio \ _

Plta]s stood as follows:

I B S
1 Ly Assets
| e U 08 000 Cash ot Bt e
| erve .. Cash at Bank
Gwm;l:/zze L 1,80,000 | Debtors 1 80,000
5 caplta 1 L 3.60,000 | Less : Provision i 2’088 ;
r G ] it Stock O s 98,000
B .,__2,40,()00 | Nk 90.0
B 120000} 72000 2y Uiy
ﬂ : | P bt 0| Land and Buildings 5 0,000
= 710,08,000

On 1st April, 2022, B wants to : ’ T
2 ’ ret L
gecide to carry L m;efm;l the firm and remaining partners
nave been agreed upon before tt% o ustments of assets and liabilities
0B i | e ascertainment of the amount payable
(i)‘ that, 0}1? of the Fire Insurance Premium paid dur'iﬁg 2021-22, 310,000
| be carried forward as unexpired. ‘ g
(i) that the land and buildings be appreciated by 10%.
@#ii) that provision for doubtful debts be brought upto 5% on debtors.

(iv) that the machinery be depreciated by 5%-
(v) that 2 provision for Z15,000 be made in respe‘ct‘

~ bill for repairs. :
At 21,80,000 and B’ share of

(vz) that the goodwill of the entire firm be at <
C who share future profits

the same adjusted in the Afcs of 4 an
of 3/4th and 1/4th respectively; and

in the proportion L

(vii) that B be paid . . cash and the balance be transferred to
! his Loan Alc. : :
»g Current Accounts, Capital Accounts

Prepare Revaluation Alc, Partnel
and the Balance gheet of the firm »
0: B’s Loan Alc 3,20,000; Current Accounts;

) 3 t'On 30100 ’ ;
(AR Gain on Revolie ) 0220000 €0 Capitals A+ ¥3,60,000; €% 1,20,000;

A Z 60,000 (Cr) 3%00]
%10,03;
Q.4 ];/S Toct‘a;, . ners 1 m sharing‘proﬁts and los
. 40. Piu an 1n :
of 31 reSPeCtively' S | : ;
g iy m, including her. capital and entitlements
Nina ettt {uding her share of goodwill of the firm, 18 Z60,000.

from the firm 1€

of an outstanding

ses in the ratio
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After this amount was determined, it was fOUﬁd that th, Ty
unrecorded office equipment value(-l at T18,000 Whlch had ¢, |‘ g 0

Upon recording this office eq‘utpmen.t,'the reyl‘ic<l Moy, & | "'I:]°

was determined and Piu settled 1t by- giving Nina thjq Officq ‘I "’\‘hd

and for the balance she drew a promissory TTOte- 1""'11:::

You are required to give the nec_essary Journal entrje, ! !

transactions on the date of Nina’s retirement. g

(I.S.C. Specimen Quegj,, Py, '

[Ans. Amount due to Nina is settled by giving her equipment value( m/;i;;’;ﬂ

A1y

and B/P of 46,500.] |
P, Q and R are partners in a firm. Q retires and his clajm ,'nd“(“n

. 41.
Q capital and his share of goodwill is ¥8,00,000. There was g, —
furniture valued at 60,000, three-fourth of which wag given‘mrde
unrecorded creditor of ¥1,00,000 in settlement of his claim of ?’7;0 an
and remaining one-fourth was given to @ at ¥12,000 in part Sem@;‘l{)
nt

of his claim. Balance of Q’s claim was discharged by cheque,

Pass necessary Journal entries.
[Ans. Loss on Revaluation <18,000; For Payment to Q:
Q’s Capital Alc ' Dr. 7,94,000
To Furniture A/c ' 12,000
To Bank A/c 7,82,000]
Hints: | ;
(i) Unrecorded furniture 0of 745,000 is given to unrecorded creditor of 770,00
No accounting entry will be passed for it.
(f)) Unrecorded creditors of 30,000 will be recorded by debiting Revaluation

Alc.

Adjustment of Capitals |
Q. 42. The Balance Sheet of X, Y and Z who were sharing profit in proportion
of capitals is as follows :

Liabilities X Assets ] ?
Sundry Creditors 7,000 | Cash at Bank 15600
Capital A/cs: S. Debtors 5,000 |
X POl Y oo« Provision 100 | 4900
Y 20,000 | Stock 10,000
Z 15,000 | Plant and Machinery 11,58
Land and Building 3’;%
67,000 67,

Y retires and the following adjustment of the assets and liabilitics have
bee; made before the ascertainment of the amount payable by the f
touX

(?) That the stock be depreciated by 5%.

(#) That the provision for doubtful debts be increased to 5% 00 debtor™
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NT ,
gEﬂRE'M/E/TlT the land and b s {
7~ St tic and buildi 4115
y’ @ ing be appreciated by 201,

0.

i) That a provision of ¥750 be
charges- made in respect of outstanding |
standing legal

That the Goodwi .
V) B o n samle}lb?f' thf: entire firm be fixed
¢ adjusted into the Acc at 316,200 and ¥’s
Accounts of X and Z.

(i) That X and Z decide to share fi
proportion. uture profits of the firm in equal

(vii) That the entire capital of the new firm is fixed at Z
ed at 348,000 between

X and Z 1n ec.lua1. proportions. For the pur
brought in or pald off. purpose, actual cash is to be

re re uired to prepar
You ?m . gank 4 prepare the Revaluation Account, Partner’s Capi
AccO . ount and revised balance sheet af’ter Y’s rreii apltil
rement.

Also indicate the gaining ratio.

Gain on Revaluation X 3,600; Y’

(AnS- ,600; Y’s Loan Account ¥26,600; Capital A/cs—

.? 21,0(;) ;1171;1 125 : 2];1,0(1)(0; Cash withdrawn by X ¥ 1,150; ,anc?pc:azh b/I'(:ugli
in by ,150; Ban Balance—326,600; Balance Sheet total Z82,350.]

Q- 43. Ajay Yuay ’anfi Sa.mJay 2.1_1’e part.ners in a firm sharing profits and losses in
the ratllo O_f B4 2 Vuay retires. After making all adjustments relating
tAOj;;V:h‘;le;; g:rzfzi‘;:lga?:gcaecg?rglzllgt;d profits, etc. the cap.ital account of

; ! ,00,000 and that of Sanjay Z1,00,000.

It was deqded to adjust the capitals of Ajay and Sanjay in their profit-

sharing ratio. You are required to calculate the new capital of the partners’

and record necessary entry for surplus/deficit.

00 and Sanjay will bring in 12,500.]

Q. 44. X, Y and Z are partners in a firm sharing profits in the atio ef3 s 2k
On April 1st 2024, X retires from the firm, Y and Z agree that the capital
of the new firm shall be fixed at £2,10,000 in the profit sharing ratio. The
Capital Accounts of ¥ and Z after all adjustments on the date of retirement
showed balances of £1,45,000 and 63,000 respectively. State the amount

of actual cash to be brought in Of to be paid to the partners.
[Ans. Y will withdraw 5,000 and 7 will bring in Z7,000]

settlement of Loan
g sharing profits in

[Ans. Ajay will withdraw 12,5

Retirement and
Al B Their Balance Sheet

Q. 45. 4, B and C are partnerl

as at 31st March 2020 was as fM

AR R

Liabilities % ////iﬂ_ﬁs____’________ _____?____._-

Sundry Creditors 1,20,000 Land and Building 5.00,000

General Reserve 40,000 | Stock 2.40,000
Capital Accounts : Debtors 1,50,000

A : 4.,00,000 Less : Provision for

B 2’007000 Doubtful Debts 30,000 1,20,000

C | 2’00,000 w Cash at Bank M

Q000 | Ceven] L 5.60.000
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C retires on lIst April, 2020 and 4 and B decide ¢, shay

' d that : € fiy, ‘.\'%‘l

the ratio of 6 : 4. It 1s agreé -

(i) Goodwill of the firm is valued at T80.000 , q

(if) Land & Building is undervalued by 1,00,000 and g, |

by 20%. ‘ " ‘

(7if) Provision for Doubtful Debts is to be (lecrenc;ml to 3, V‘Il"
() Computer valued £30,000 was unrecorded i, the m

It was decided to pay off C by giving him thiS'C“mpm(;r

in annual instalments of 1,00,000 together with intereg o el
You are required to prepare : K

i) Revaluation Account,

(i) C’s Capital Account, and |
(iii) C’s Loan Account till it is finally closed. |
[Ans. Gain on Revaluation ¥ 1,10,000; Balance of C’s Capita] Alc tr, ‘
his Loan A/c ¥2,39,000. Payments made : ¥1,23,90( sty el
¥1,13,900 on 31st March 2022 and 42,900 on 3]st March 2‘{[‘ g

Q. 46. Lalit, Madhur and Neena were partners sharing profits as 5, S |

b, |
”lll "

nsfa..

20% respectively. On 31st March, 2021, their Balance Shec, Waa‘;),_ ) u

3 T Ovg
Liabilities i s Assers 3

Creditors  28,000|Cash
Provident Fund | 10,000 Debtors 47,000
Investment Fluctuation Fund 10,000 Less : Provision for Bad ”
Capital Alcs: | E & Doubtful Debts 30 1

Lalit 50,000 | | Stock T |

Madhur 40,000 | | Investment

Neena 25,000 | 1,15,000 Goodwill

e Profit and Loss A/c
1,63,000 :

On this date, Madhur retired and Lalit and Neena agreed to contine onr,j
the following terms -
(@) The goodwill of the firm was valued at ¥51,000.
(b) There was a claim for Work
%6,000.
(c) Investment were brought down to Z 15,000.
(d) Provision for bad debts was reduced by ¥1,000. »
(€©) Madhur was paid % 10,300 in cash and the balance was %0

1 sthel WIS
to his loan account payable in two equal instalments g/
Interest @12% p.a.

Prepare Revaluation Acco
Loan Account ti] the loa

men’s Compensation to the C\ICII[Of‘:

Madhvi%
unt, Partners’ Capital Accounts and !
n is finally paid off.
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f CE
f BA[AN(' SHEET OF TH 'IR\1 1157
(AFT§ ;
as at 31 De; )(J)fR 0O R TIREMENT)
_ . r i
_—Liabilities 2
: " ‘ /’\‘W’h‘
<¢i'dif'3'rs. Repairs j(ash at Bank ' -
‘nll.“ il 144 00 Debtors '
O oan FH000( Legs . Provision 1,00.000
it i IR ~1ock -
. P Unexpireq Insuranc |
R _ Machinery © | | :ﬂ.l)ﬂﬂ
[ 2.28.000
———| " and Buildings | 5.50,000
e .
R YA A ‘
; i - . i TR
; ﬁﬁﬁlﬁm 5. (Fill in the Blanks)

4 C were in partnership sharing profits i pro

4B Sheet as at 31-3-2023 was 35 ol portion to their capitals. Their

/— Assets 4
Creditors 13,600 Cash 16,000
Resﬂfve. I 93’000 Debtors 20,000
o Cap}ta ;000 Less : Provision for
s Cap{ml 60,000 Doubtful Debts 400 19,600
C's Capital 30,000/ Stock 18,000
Machinery 48,000
Buildings 1,00,000
2,01,600 " 2,01,600

—'-’-—-—-—-_-____7 r
On the above date B retired.
Goodwill of the firm be valued at ¥36,000 and be adjusted into the Capital
Accounts of A and C who will share profits in future in the ratio 3 : 2.
Fill in the missing information in the Revaluation Account, Partner’s Capital
Accounts and the Balance Sheet of the new firm after B’s retirement.

Dr. REVALUATION ACCOUNT Cr.
y: 2 Particulars T Particulars ! 4

To Provision for Doubtful Debts 600 | By Building 10,000

j | By .... ;

10 ... By ....

To Profit transferred to :

A’s Capital A/c
B’s Capital A/c
C’s Capital A/c !‘

—
———




a15a RETIREMENT OR DEATH OF , Pa
™ CAPITAT ACCOUNTS
: . . » 1
Partrculars 1 | . F Particulars E 4 | . B
{ i b 1
. ¢ | ¢ | T | 4 E E
To B's Capital A'c { I | By Balance hd |
(Goodwall) | - ' 1 E By !
To Cash A'c t - 9.000 | | By | |
To B’s Loan A/c | | By A's Capital |
To Balance c/d | Alc (Goodwill) | l
| By ('s Capital | |
A/c (Goodwill) l |
= - j= | L:‘:— __=‘——-““—~—~
BALANCE SHEET
as at 31st March., 2023
Liabilities ¥ Assets 7
Creditors 13,800 | Cash ll
Provision for Repairs 3,000 | Debtors 20,000
B’s Loan Less : Provision for
Capitals : Doubtful Debts 1,000 19,
A Stock
C Machinery 40
Buildings
Prepaid Insurance 2

A APl B SMTBBAMAAA OAAA

A

D i D

ANSWERS AND HINTS TO SOLVE PROBLEM 1:

A’s Capital A/c will be debited with ¥36,000, B’s Capital A/c is debited with Z24
and C’s Capital A/c will be Credited with X60,000.

-

i i T 4

SOLUTION TO PROBLEM 2:

QUEA R V\ = - -\

JOURNAL
Date Particulars L.F. Dr. ) Cr

C’s Capital A/c Dr. 40,000

To A’s Capital A/c 10

To B’s Capital A/c 30
(C compensates 4 and B for the loss in share
of profits)

Working Notes:
Calculation of Gaining/Sacrifice Ratio:
S 1 4 3-4 1 ,
379 9 "9 (Sacrifice)
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To Tarun's Capital A/c ‘i'li of 9,00,000) |
(Amhmwﬂmm‘s M)l

Working Notec
Calculation of Sacrifice or GGain
g 4 5 1

New Ratio — Old Ratio

‘ .
- Sacrifice

Taren s 12 12 1

1 _ 3 _4-3.0 Qun

— - N - |

Abhishek 112 12 12
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Q. 4. P. Q and R were partners in a firm sharing profits and losses ip, th
of 2 : 1 : 2. Their balance sheet on 31st March, 2022 was ag f0”(:’. ET

Wwg-
BALANCE SHEET OF P, O AND R
as at 31-3-2022

Liabilities - Assets ﬁ*
Creditors Bank —"'—‘h-%
Bills Payable 22,000 Debtors s 000
General Reserve 80,000( Stock ) 0(5)000
Profit for 2021-22 2,00,000, Machinery 3'00,000
Capitals : Land and Building { 0*00~000
r 5,00,000 »00,000

o 2,50,000

R 5,00,000
16,0005
l%

On 30th June, 2022, O died. The partnership deed provided that op th
death of a partner his executors will be entitled for the following - i

(/) Balance in his Capital Account.
(ii) Interest on capital @ 6% p.a.
(iif) His share in the profits of the firm till the date of his death calculateg

on the basis of last year’s profit.

(iv) His share in the goodwill of the firm calculated on the basis of the
three years purchase of the average profits of last four years.

Profits for 2018-19 were ¥3,00,000, for 2019-20 were ¥4,00,000 and for
2020-21 were ¥1,00,000.

On 1-6-2022 Q withdrew 50,000 for meeting his medical expenses.
Prepare Q’s Capital Account on his death to be presented to his executors,
(C.B.S.E. 2023, Rajasthan, U.P)
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| 419750 Yy Balance b/d " 2,50,000
9" 19,790 | By General Reserve Alc 16,000
| gy Interest on Capital A/c 3,750
By P‘s Capital A/c (Goodwill) |  75.000
! Y R’s Capital A/c (Goodwill) | 75,000
By P& L Ale 40,000
By P & L Suspense A/c 10,000
E _4,69,750 4,69,750
Q-5

po S.hul, ii‘b::t:ra;ieizan'der were partners in a firm running a successful
business ories. They had agreed to share profits and losses

in the rati(()l(:' 1;12 1 U 3 : 1/6 respectively. Babita decided to retire due to
old age and Anshul an Chander decided to share future profits and losses

in the rf‘t‘? 011;3 : 2. The accountant passed the following journal entry
for Babita's share of goodwill and missed some information. Fill in the

mi§sing figures in the following Journal entry and calculate the gaining

rat10 -
Particulars \L.F. | Dr. Amount | Cr. Amount
) ) T
ashul’s Caplta'l Alc Dr. Pep
rder’s Capital A/c Dr. 2;1 000

| To Babita’s Capital A/c
| (Chander’s share of Goodwill debited to the accounts

(C.B.S.E. Sample Paper, 2024)

M’
SOLUTION:
& Azf 3 Particulars LF | DrQ® ‘ cr ®
Anshul’s Capital A/c Dr. 9,000
Chander’s Capital A/c Dr. 21,000
To Babita’s Capital A/c 30,000

of continuing partners in their gaining ratio)

(Chander’s share of Goodwill debited to the accounts

Hint : Gaining Ratio is 3 : 7

7
Chander share for E Gain is ¥21,000

Hence, Babita’s share =

10
21,000 * -:7—= Z30,000
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Mehak retired on this date under following terms:
| furniture by 5% and 10% respectively,

() 1o reduce stock and
o on debtors.

v y . 5 0
() To provide for doubtful debts at 107

Goodwill was valued at T12,000.

Creditors of T8,000 were scttled at T7,100.

should be paid off and the entire sum payable to Mehak shal|
brought in by Meghna and Mandecp in such a way that their Capity|
<hould be in their new profit-sharing ratio and a balance of 225,00
is maintained in the cash account.

Prepare Revaluation Account and partners’ capital accounts.
(CB.SE. Sample Paper, 202 ,

(ni)
(1)
(v) Mchak

Ans.
[Loss on Revaluation 23.000; Amount brought in by Meghna %7 55 1

Mandeep ¥ 17,550; Amount paid to Mehak ¥20,000; Balance of Capita
Accounts, Meghna ¥27,050 and Mandeep ¥27,050.]

Q. 7. A, B and C were partners sharing profits and losses in the ratip
2.2 : 1. C died on Ist July, 2023 on which date the capitals of 4, B a
C after all necessary adjustments stood at 74,000, ¥63,750 and 4225
respectively. A and B continued to carry on the business for six month
without settling the accounts of C. During the period of six months fro
1-7-2023, a profit of 220,500 is earned using the firm’s property. Stat
which of the two options available u/s 37 of the Indian Partnership Ac,
1932 should be exercised by executors of C and why?
- .. (C.B.S.E. Sample Paper, 2025)
SOLUTION:
Two options available to executors of C under Section 37 :
Option (i) Interest @ 6% p.a. on the amount due to C :
6

6
42‘25() i —
X T X T T1,267.50 or T 1,268
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a

Amount Dye to (

Total Capital of
all Partners (in ,
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42,250 e
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{ the ‘_“’0_‘ig‘e'o‘:.]';‘;r_‘“”“?d above, executors of C will opt for second
ption since they will be entitled to 34,812 according to second alternative
whereas they get only 1,268 according to first

 Trisha: Ur\‘/l 4ar1(i \{?;S},la l\;ere partners in a firm sharing profits and losses in the
ratio of 5 : 4 : 1. Their Balance Sheet as at 31st March, 2023 was as follow :

BALANCE SHEET OF TRISHA, URVI AND VARSHA
as at 31st March, 2023.

0,8

B
e

3 AFed —_.—-_._._._-.—_._
Liabilities Amount Assets Amount
3 T
S Fixed Assets 4,00,000
als: sse sy
%" rrisha 2,00,000 Stock 1,00,000
Urvi 1,30,000 Debtors 1,50,000
varsha 1,00,000 | 4,30,000 |Cash 2,00,000
erﬂl Reserve 1,50,000
g::diw . 2,70,000 SR E
8,50,000 _8,50,000
= |——

11
terms :

/mﬁ?ed on Ist April, 2023 and the partners agreed to the following

(i) Fixed Assets were found overvalued by ¥80,000.

(i) Stock was taken over by Trisha at Z80,000.

(iii) Goodwill of the firm was valued at ¥1,00,000 on Trisha’s retirement
and Trisha’s share in the goodwill was adjusted through the Capital
Accounts of remaining partners.

(iv) New profit sharing ratio between the remaining
at2 : 3.

(v) Trisha was paid 50,000 on retirement and th
to her loan account.
Pass necessary journal entries in the books of

partners was agreed
e balance was transferred

the firm on Trisha’s retirement.
(C.B.S.E. 2024, C)

R il

W
SOLUTION: JOURNAL
Date Particulars L.F. l Dr ) [L Ccr
2023 |General Reserve A/c Dr. : - 1,50,000 i
April 1 To Trisha’s Capital A/c 75,000
To Urvi’s Capital A/c _ 60,000
To Varsha’s Capital A/c . ' 15,000
|(General reserve distributed) 5 ' .




